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IN MEMORIAM 


MELVIN ALVAH TRAYLOR 

October 21, 1878 
February 14,1934 


Melvin Alvah Traylor became a member of the Board of 
Directors of the General Electric Company on November 24, 
1926 and served until his death on February 14, 1934. Sensi¬ 
tive alike to the interests of stockholders and employees and 
zealous in his devotion to their interests, vigilant in guarding 
the good name of the Company in its public behavior and 
private business, he served this institution, as he did all 
others for which he undertook responsibility, with rare 
devotion and great understanding, in recognition of which 
this Board now makes this minute in appreciation of that 
service and of sorrow in its loss. 

(Adopted by the Board of Directors , March 2, 1934) 
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GENERAL ELECTRIC COMPANY 


EARNINGS AND DIVIDENDS 


PER SHARE OF COMMON STOCK 



1899-1933 


Cash 



dividends 


Year Earnings (a) 

paid 

Stock dividends declared 

1899. 

$27.46. 

$3.00 


1900. 

30.99. 

7.50 


1901. 

44.80. 

8.00 


1902. 

30.02. 

8.00. 

66%% in common stock (b) 

1903. 

17.76. 

8.00 


1904. 

14.59. 

8.00 


1905. 

15.17. 

8.00 


1906. 

15.52. 

8.00 


1907. 

10.17. 

8.00 


1908. 

7.37. 

8.00 


1909 (c). 

9.96. 

800 


1910. 

16.66. 

8.00 


1911. 

14.55. 

8.00 


1912. 

16.20. 

8.00. 

.30% in common stock 

1913. 

12.88. 

8.00 


1914. 

11.03. 

8.00 


1915 . 

11.56. 

8.00 


1916. 

18.31. 

8.00 


1917. 

26.50. 

9.00. 

.2% in common stock 

1918. 

14.93. 

8.00. 

.4% in common stock 

1919. 

20.93. 

8.00. 

.4% in common stock 

1920. 

16.62. 

8.00. 

.4% in common stock 

1921. 

12.92. 

8.00. 

.4% in common stock 

1922. 

14.86. 

8.00. 

. 5 % in special stock (d) 

1923. 

18.40. 

8.00. 

.5% in special stock Id") 

1924. 

21.13. 

8.00. 

. 5 % in special stock Qd) and 1 share of 




Electric Bond & Share Securities 




Corporation Stock 

1925. 

20.49. 

8.00. 

. 5 % in special stock (d) 

1926(e) old. 


4.00 


new 

6.14. 

1.50. 

.$1.00 in special stock (d) 

1927. 

6.41. 

4.50 


1928. 

7.15. 

5.00 


1929. 

8.97. 

6.00 


1930(e) old. 


1.50 


new 

1.90. 

1.20 


1931. 

1.33. 

1.60 


1932. 

.41. 

.85. 

..J share of Radio Corporation of 




America common stock 

1933. 

.38. 

.40 


(a) Profit available for 

dividends on common stock per share of average 

common stock outstanding. 



(b) To restore a 40% reduction in 

common stock made in 1898. 

(c) Eleven months. 



(d) Special stock, par value $10 per share, paying 6% annual dividends. 

(c) Number of shares of common stock increased four for one in May 1926, 

and again in 

January 1930. 
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STATEMENT OF INCOME AND EARNED SURPLUS 


1933 1932 

Net sales billed..$136,637,268.03 $147,162,290.95 

Costs, expenses, and all charges ex¬ 
cept plant depreciation and interest... 123,585,652.40 136,951,670.78 

$ 13,051,615.63 $ 10,210,620.17 
Plant depreciation. 6,179,511.26 6,580,575-33 

Net income from sales.$ 6,872,104.37 $ 3,630,044.84 

Income from other sources: 

Interest and dividends from associated 
companies and miscellaneous invest¬ 
ments*.$ 

Interest on marketable securities. 

Interest on bank balances and receivables 
Royalties and sundry revenue. 


4,376,970.69 $ 
717,342.24 
1,266,460.44 
606,574.85 


7,392,646.59 

227,038.92 

3,079,795.32 

487,125.33 


$ 6,967,348.22 $ 11,186,606.16 


Total income..$ 13,839,452.59 $ 14,816,651.00 

Interest charges. 409,713 72 412,540.56 


Net income for the year.$ 13,429,738.87 $ 14,404,110.44 


Earned surplus at beginning of year. . .. 122,224,719.74 172,198,373.71 

$135,654,458.61 $186,602,484.15 
Revaluation of investment in and ad¬ 
vances to associated companies, and of 

miscellaneous investments (page 10).. 3,920,209.62 19,498,309.78 

Earned surplus available for dividends.. .$131,734,248.99 $167,104,174.37 
6% Cash dividends on special stock 2,575,056.75 2,575,032.90 

Earned surplus available for dividends on 

common stock.$129,159,192.24 $164,529,141.47 

Cash dividends on common stock. 11,537,575.80 15,864,157.15 

Dividend payable i«i RCA common 
stock.. 26,440,264.58 

Earned surplus at end of year.$117,621,616.44 $122,224,719 74 


* For General Electric Company's 
associated companies, see pages 1 



of the undistributed earnings or losses of 


5 















































1933 


General Electric Annual Report 


BALANCE SHEET 
December 31, 1933 and 1932 


ASSETS 


Current assets: 


Accounts and notes receivable, less reserves: 

Customers’ accounts. 

Associated companies' accounts... 

Other accounts. 

Customers’ notes. 

Other notes. 


Less: Advance collections on contracts. 


Other assets: 

Accounts and notes receivable not 

reserves. 

Loans to employees, less reserves. 
Advances to employees for travelii 
Prepaid expenses. 


..$ 

1933 

60,901,643.87 

1932 

$107,804,164.38 

or 


50,976,864.16 

8,303,852.50 


11,509,047.32 

10,692,707.39 


3,573,368.26 

3,727,331.95 


1,685,273.24 

1,478,890.48 


1,539,758.05 

1,840,761.68 


33,430.90 

40,001.00 


3,527,922.54 

6,304,820.34 

et. 


45,467,409.19 

41,686,432.47 

$179,214,717-53 

$181,878,962.19 


3,900,323.36 

8,187,288.94 

..$175,314,394.17 

$173,691,673.25 

»s 


2,268,763.47 

4,605,426.81 


277,795.53 

184,173.54 


125,807.13 

139,963.43 


225,107.12 

228,898.63 

..$ 

2,897,473.25 

$ 5,158,462.41 


Investment in and advances to associated 
companies, and miscellaneous invest- 
ments: 

International General Electric Company. 61,860,300.00 

Investment companies. 4 9,8 5 6,4 9 0.3 5 

Manufacturing, selling, real estate, and other 

associated companies. 3 5,4 3 6,9 4 0. 5 9 

Miscellaneous securities and investments. 7,528,610.00 


63,922,400.00 

51,646,716.00 

30,890,366.31 

8,538,677.22 


Total investments.$154,682,340.94 $154,998,159.53 


Radio Corporation of America common 
stock (per contra). 

Fixed assets: 

Plants, at cost. 191.640,236.87 

Less: Plant depreciation reserves. 149,397,744.11 

$ 42,242,492.76 

Patents and franchises.. 1.00 

Total fixed assets. $ 42,242,493.76 

$375,136,702.12 


26, 440,264.58 

197,205,263.74 

152,221,663.53 

$ 44,983,600.21 
1.00 

$ 44,983,601.21 
$405,272,160.98 
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BALANCE SHEET 
December 31, 1933 and 1932 


Current liabilities: 


LIABILITIES AND CAPITAL 

1933 


Accounts payable...$ 4,385,522.40 

Taxes, payrolls, and other accrued items. 4,81 3,8 9 3- 4 9 

Due to associated companies. 5 7 5,0 0 0.0 0 

Cash dividends declared. 3,5 2 8,16 0.8 5 


Total current liabilities.$ 13,302,576.74 


1932 


$ 3,279,535.72 

4,807,303.82 
1,254,550.47 
3,528,152.30 

$ 12,869,542.31 


Dividend payable in common stock of 
Radio Corporation of America (per 
contra). 


Accounts payable subsequent to one year... 626,762.08 

Collections under employees’ plans. 3,904,690.80 

Charles A. Coffin Foundation. 400,000.00 

Reserves for self-insurance, workmen’s 

compensation, etc. 4,863,323.85 

General reserve. 9,154,051.21 

Debenture bonds (3H% due 1942). 2,047,000.00 

Special stock (6% cumulative): 

Authorized 5,500,000 shares, par value $10; 
issued 4,292,963H shares. 42,929,635.00 

Common stock and earned surplus: 

Common stock (authorized 29,600,000 shares 

no par value; issued 28,845,927 36/100 shares) 180,287,046.00 
Earned surplus. 117,621,616.44 

Total common stock and earned 

surplus.$297,908,662.44 


26,440,264.58 

578,386.12 

3,235,500.86 

400,000.00 

5,106,015.16 

9,154,051.21 

2,047,000.00 

42,929,635.00 

180,287,046.00 

122,224,719.74 

$302,511,765.74 


$375,136,702.12 $405,272,160.98 


Contingent liability : Employees' Home Ownership Plan, $1,180,925 on December £1, 1933. 
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Schenectady, N. Y., March 27, 1934. 

To the Stockholders of the 

General Electric Company: 


Your Company’s accounts have been audited by inde¬ 
pendent auditors for the past thirty-eight years, and the 
annual report for each year has contained the report of such 
auditors. For the past eight years quarterly reports of orders 
received, sales billed, and earnings have been mailed to 
each stockholder. 

Careful consideration has been given to the work of 
promoting uniformity in corporation reports, and with a de¬ 
sire to cooperate in this work, the statement of income and 
earned surplus and the balance sheet, appearing on pages 5-7, 
are presented in forms differing in some respects from those 
of previous years. The figures for 1932 have been recast for 
comparison. 

Orders received during 1933, as reported to stockholders 
on January 25,1934, amounted to $142,770,791, compared with 
$121,725,772 during 1932, an increase of 17 per cent. 

Sales billed (representing shipments) during 1933 
amounted to $136,637,268, compared with $147,162,291 
during 1932, a decrease of 7 per cent. 


Orders received and sales billed by quarters were as 
follows: 


Orders received 
1933 1932 


Sales billed 

1933 1932 


1st $25,511,644 $33,404,642 

2nd 35,539,858 35,304,070 

3rd 43,733,499 25,665,402 

4th 37,985,790 27,351,658 


$26,101,001 

35,672,413 

35,652,732 

39,211,122 


$37,876,399 

42,334,090 

32,838,986 

34,112,816 


Statistics compiled by the U. S. Department of Com¬ 
merce and by the National Electrical Manufacturers Asso¬ 
ciation indicate that your Company has continued to secure 
substantially the same proportion of the total business 
available to the industry. 

Committees of the Board of Directors reviewed the 
valuation of accounts and notes receivable, inventories, 
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investments in and advances to associated companies and 
miscellaneous investments, and of plants, and the figures 
used in this report are the result of such reviews. 

CURRENT ASSETS 
Cash and Marketable Securities 

Cash and marketable securities amounted to $111,878,- 
508.03 on December 31, 1933, compared with $116,108,- 
016.88 at the close of 1932. Marketable securities, amounting 
to $50,976,864.16, consisted of $25,243,580.71 U. S. Govern¬ 
ment obligations, all except $2,098,554.69 due within five 
years; $999,245-87 Reconstruction Finance Corporation notes 
and $9,450,000.00 Federal Intermediate Credit Bank notes 
due in 1934; $8,340,740.56 state and municipal obligations, 
all except $21,187-50 due within four years; and $6,943,- 
297.02 bankers acceptances due within ninety days. 

Inventories 

Inventories in factories and warehouses and on consign¬ 
ment have been valued, in accordance with the custom of 
your Company, at the lower of cost or market. After deducting 
reserves for slow moving and obsolete stocks and con¬ 
tingencies, they were carried at $45,467,409-19, compared 
with $41,686,432.47 at the end of 1932. The increase resulted 
from a larger amount of orders received, and an excess of 
orders over shipments. 


OTHER ASSETS 

Accounts and Notes Receivable Not Current 

Restricted funds in closed banks at the end of 1933 
amounted to $2,750,326, against which reserves of $1,261,990 
have been set up to cover possible ultimate losses. Capital 
stocks of banks, acquired by exchange for cash deposits to 
assist in reorganizations, amounted to $510,125. These stocks 
are included in “Miscellaneous securities and investments” 
in the balance sheet. 
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Loans to Employees 

Many employees, on account of their reduced earnings 
during the depression, have applied to the Company for 
loans, and, as far as possible, the Company has endeavored 
to assist them. 

Under the Additional Pension Plan the employee sets 
aside a portion of his earnings, which cannot be withdrawn 
until he dies, leaves the employ of the Company, or retires 
on pension. Wishing to keep the Plan intact, and at the 
same time to permit the employee to have the use of his 
savings when he needed them most, the Company has made 
loans to employees fully secured by the amounts to their 
credit. At the end of the year such loans, to the amount of 
$190,509.66, were outstanding. 

The Unemployment Emergency Plan contemplates that 
part of its funds shall be available for loans to employees, to 
be made by the Administrators under the Plan in cases of 
urgent need. It is gratifying to report that repayments of 
such loans have amounted to approximately $149,000. Loans 
to the amount of $84,741.11 were outstanding at the end of 
the year. 

Other loans to employees at the end of the year amounted 
to $13,244.14. These were partially secured, and, after re¬ 
serves, were carried at $2,544-76. 

There were no loans to officers ordirectors of the Company. 

INVESTMENTS IN AND ADVANCES TO ASSOCIATED COMPANIES, 
AND MISCELLANEOUS INVESTMENTS 

General 

Reappraisal of investments in and advances to associated 
companies, and miscellaneous investments, resulted in a 
charge to earned surplus of $3,920,209 62 (page 5), leaving 
a final valuation of $154,682,340.94, compared with $154,- 
998,159.53 at the end of 1932. The methods of valuation 
described in previous annual reports, and repeated here for 
convenient reference, were followed. 

Investments in associated companies are of a more or 
less permanent character, and may well be considered as in¬ 
vestments in plant and working capital of companies closely 
associated with your Company in the development of its busi¬ 
ness on a broader base and in a more effective manner than 
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could be done by your Company itself. Accordingly, investments 
in associated companies in which your Company has a majority 
interest are appraised on a basis similar to that used in the valua¬ 
tion of your Company’s assets. Investments in other companies 
are appraised after consideration of cost, net worth, return on 
investment, market price, if any, and foreign exchange, but in 
no case is an investment or security appraised at a higher valua¬ 
tion than the market price on a recognized exchange on Decem¬ 
ber 31, with due allowance for foreign exchange rates. 

In determining the value of your Company's investment in 
International General Electric Company, Inc., these same 
methods of appraisal are applied to securities of foreign com¬ 
panies held by International General Electric Company, Inc., 
and its subsidiaries. 

The foreign investments had a market value, on the basis 
of foreign exchange rates on December 31, 1933, approxi¬ 
mately $24,000,(XX) in excess of the market value similarly 
computed on December 31, 1932, which was not taken into 
account in determining their appraised value. 

Interest and dividends received from associated com¬ 
panies in the United States, from Canadian General Elec¬ 
tric Company, Ltd., and from International General Electric 
Company, Inc., are included in the "Statement of income 
and earned surplus" as part of "Interest and dividends from 
associated companies and miscellaneous investments." Total 
income from associated companies and miscellaneous invest¬ 
ments amounted to $4,376,970.69. Dividends of $3,822,542 
were received from certain associated companies, and, in ad¬ 
dition, your Company’s proportionate share in the undistrib¬ 
uted earnings of these companies was approximately $1,400,- 
000. No dividends were received from other associated 
companies in which your Company’s proportionate share in 
the losses reported was approximately $1,600,000. The 
proportionate share in the undistributed earnings and losses 
of these associated companies was a net loss of approximately 
$200,000, and this amount has been provided for in the 
revaluation of securities. 

Total income from associated companies and miscel¬ 
laneous investments was 2.8 per cent of the average value of 
such investments at the beginning and end of the year, com¬ 
pared with 4.4 per cent in 1932. 
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Foreign Business 

International General Electric Company, Inc., which 
conducts the export and foreign business of your Company 
outside of Canada, had a profit for 1933 of $2,302,499 
available for interest on capital advances and dividends, 
compared with $1,901,852 for 1932. Interest and cash divi¬ 
dends paid in 1933 amounted to $1,500,000, compared with 
$1,900,000 in 1932. The International General Electric Com¬ 
pany’s proportion of the undistributed earnings of its 
associated companies for 1933 was approximately $1,700,000. 

Canadian General Electric Company, Ltd., reported 
a profit of $635,176 for 1933, compared with $1,165,661 
for 1932. Cash dividends were paid at an annual rate of 7 per 
cent on the preference stock, and at the rate of 8 per cent for 
the first quarter, and 6 per cent for the balance of the year, 
on the common stock. 

G. E. Employees Securities Corporation 

Earnings of G. E. Employees Securities Corporation for 
1933 were $1,724,680, compared with $1,819,523 for 1932. 
Cash dividends were paid at an annual rate of 8 per cent on 
the preferred stock, and in the amount of $800,000 on the 
common stock. Further information pertaining to this Cor¬ 
poration appears on page 16. 

Electrical Securities Corporation 

Earnings of Electrical Securities Corporation for 1933 
were $2,250,551, compared with $2,916,391 for 1932. Cash 
dividends were paid at an annual rate of 5 per cent on the 
preferred stock, and in the amount of $1,370,080 on the 
common stock. 

General Electric Contracts Corporation 

General Electric Contracts Corporation, formed in 1932 
to purchase, from distributors and dealers, instalment pay¬ 
ment obligations covering the sale of General Electric 
household appliances and other General Electric products, 
began operations in the New York metropolitan area in 
January 1933, and gradually expanded during the year 
to cover a substantial part of the country. Capital amount- 
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ing to $4,425,000 has been supplied by your Company. 
Gross volume of contracts purchased during 1933 amounted 
to $6,580,473, and operations, before deducting organization 
expenses of about $50,000, resulted in a profit of approxi¬ 
mately $10,500. 

FIXED ASSETS 

Plants 

Land, buildings, and equipment, formerly shown in the 
balance sheet as “Other property’’ (consisting mainly of 
equipment for offices, warehouses, laboratories, and nineteen 
service shops, radio broadcasting stations, etc.), have been 
combined with factory properties under the heading “Plants.’’ 

Cost of plants, December 31, 1932.$197,205,263.74 

Added during 1933. 3,679,473-35 

$200,884,737.09 

Dismantled, sold, or otherwise disposed 

of during 1933 . 9,244,500-22 

Cost of plants, December 31, 1933.$191,640,236.87 

Plant depreciation reserves, December 31, 

1932.$152,221,663-53 

Added by charges to income during 1933. 6,179,511.26 

Proceeds from sale of dismantled equip¬ 
ment, etc., during 1933. 241,069-54 

$158,642,244.33 

Less: Cost of plants dismantled, sold, or 

otherwise disposed of during 1933 - 9.244,500.22 149,397,744.11 

Net book value, December 31, 1933. $ 42,242,492.76 

CURRENT AND CONTINGENT LIABILITIES 

Total current liabilities amounted to $13,302,576.74, 
compared with $12,869,542.31 at the end of 1932. 

Current assets were 13-2 times current liabilities in 
1933, compared with 13-5 times in 1932. 

Your Company had no contingent liabilities not ade¬ 
quately secured by specific or general reserves. 

CAPITAL STOCK AND DIVIDENDS 

There were no changes during the year in the special or 
common stock outstanding. Quarterly cash dividends of 
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15 cents per share on the special stock and of 10 cents per 
share on the common stock were declared during 1933- 

STOCKHOLDERS 

On December 29, 1933, there were 188,316 holders of 
common and special stock, of which number approximately 
one-half (exclusive of corporations, institutions, etc.) were 
women. This compares with 181,310 on December 16, 1932 
(an increase during the year of 4 per cent), and with 150,073 
in 1931, 116,750 in 1930, and 60,374 in 1929. 

ORGANIZATION CHANGES 

On April 18, 1933, Charles F. Adams was elected a 
director to fill a vacancy. 

Albert G. Davis, Vice President in charge of the Patent 
Department, retired on May 1, 1933, after thirty-five years 
of conspicuous service. Charles E. Tullar, Manager of the 
Patent Department, was placed in charge of the Department. 


In the death, on March 25, 1933, of Charles E. Eveleth, 
Vice President in charge of designing engineering and engi¬ 
neering laboratories, your Company lost an executive of 
outstanding ability and of great value to its organization. 


Roy C. Muir was appointed Manager of the Engineer¬ 
ing Department on March 29, 1933- 

EMPLOYEES AND PAYROLLS 

The average number of employees of your Company 
during 1933, not including those of associated companies, 
was 41,560, compared with 46,943 during 1932. Total earn¬ 
ings of these employees amounted to $55,287,000 for 1933, and 
to $61,414,000 for 1932, and average annual earnings per 
employee were $1330 and $1308 respectively, an increase of 
1.7 per cent.. 
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Average annual earnings of employees for 1933 decreased 
17-3 per cent from 1923, compared with a decrease of 25.2 
per cent in the cost of living, according to the index of the 
National Industrial Conference Board. 

The Code of Fair Competition for the Electrical Manu¬ 
facturing Industry became effective on August 15, 1933, 
and, as reported to stockholders on October 25, 1933, your 
Company put into operation as of August 7th, its provisions 
as to hours of employment and wages. 

Between March 1 and December 31, 1933, 8363 em¬ 
ployees were added to the Company’s payrolls, and the total 
annual payroll rate increased approximately $17,448,000. 

The several plans of extra compensation (or profit shar¬ 
ing) yielded $824,696 payable to 295 employees for 1933, 
compared with payments of $747,698 to 366 employees for 
1932. 


VARIOUS EMPLOYEE PLANS 
Group Life and Disability Insurance 

At the close of 1933, approximately 47,200 employees 
were insured for $60,000,000 under the policy paid for by 
the Company, and for $80,000,000 under the Additional 
Insurance Plan paid for by employees, a total of $140,000,000. 

Death and disability benefits paid during 1933 amounted 
to $1,077,321, consisting of $323,421 of Company insurance 
and $753,900 of additional insurance. Since the inauguration 
of the first plan in 1920, payments aggregating $10,151,059 
have been made, partly as death benefits to the families of 
4391 deceased employees, and partly as disability benefits 
to 653 employees. 

Home Ownership 

During the past ten years 2732 homes, representing a 
value of $20,212,000, have been acquired or built by em¬ 
ployees under the Home Ownership Plan. 

Payments of upwards of $8,600,000 have been made on 
these homes, the balance being in the form of first and second 
mortgages held by financial institutions and others. 
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Conditions during the past few years have brought about 
defaults in connection with 53 homes, with the result that 
your Company has sustained losses amounting to $60,529. 
These losses are equivalent to three-tenths of one per cent 
of the total value of homes acquired or built under the Plan. 

Savings 

Savings of employees invested in bonds of G. E. Employees 
Securities Corporation have continued to be an important 
factor in ameliorating the distress of the past few years. 

The offering of bonds bearing 6 per cent interest, to 
which the General Electric Company adds 2 per cent as a 
premium for continuous holding by the employee, has been 
discontinued. These bonds have been offered to employees in 
each of the ten years ended with 1932. 

Instead, a new issue of ten-year bonds, bearing 5 per cent 
interest, was offered in May 1933- On these bonds the addi¬ 
tional payment is made dependent upon and varying with 
the earnings of the General Electric Company when they 
reach or exceed 6 per cent on its total common stock and 
earned surplus, and is limited to a maximum of 2 per cent. 
These new bonds provide that if the employee presents for 
redemption more than 10 per cent of his holdings in any year, 
the G. E. Employees Securities Corporation has the option 
of redeeming the excess for cash or for General Electric 
special stock (at a price to be determined by the Corpora¬ 
tion, but not less than $10 nor more than $11 per share), or 
for part cash and part General Electric special stock. 

On December 31, 1933, 20,136 employees and former 
employees or their heirs, and the Trustees of the Additional 
Pension Trust, owned bonds having a total value of $34,- 
847,010, compared with 24,775 and $38,137,510 respectively 
on December 31, 1932. 

Pension and Life Retirement Payments 

Company pension and life retirement payments aggregat¬ 
ing $2,664,481 (the larger share of which was paid by the 
Pension Trust) were made during 1933 to 3521 retiree! em- 
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ployees. Pension and life retirement payments amounting 
to $10,415,037 have been made since the inauguration of the 
first plan in 1912. On December 31, 1933, there were 3348 
on the pension and life retirement rolls, whose average age 
was 66.5 years, average active service to date of retirement 
was 29.6 years, and average annual payment was $800. 

The General Electric Pension Trust held assets of $23,- 
248,756 on December 31, 1933, compared with $21,193,693 
on December 31, 1932. 

The Additional Pension Plan has been established for 
five and one-half years, during which period payments made by 
employees to the Trust, plus interest and less withdrawals, 
have amounted to $4,958,151, and this amount is on deposit 
in a trust fund to the credit of 42,222 employees. 

Assets of the General Electric Pension Trust and of the 
Additional Pension Trust, title to which is vested in the 
respective Trustees, are not included in the balance sheet of 
your Company. 

Employees Unemployment Pension Plan and Employment Guarantee 

The Employees Unemployment Pension Plan, adopted 
in the second half of 1930, had $387,499 in a trust fund on 
December 31, 1933. 

The Unemployment Emergency Plan (which included 
an employment guarantee from November 1, 1931 to April 

30, 1932) had been in operation for three years and one 
month on December 31, 1933- Collections during this period 
from those eligible for benefits under the Plan amounted to 
$1,089,000, collections from other employees amounted to 
$1,151,000, and the Company’s contributions were $2,240,000. 
These amounts, together with contributions by retired 
employees, interest, and repayments of $149,000 of loans, 
make total receipts of $4,730,832, of which $3,459,789 was 
disbursed ($1,357,481 in the thirteen months ended December 

31, 1931, $1,539,653 in 1932, and $562,655 in 1933), leaving 
an unexpended balance of $1,271,043 in the Unemployment 
Emergency Fund on December 31, 1933. 

Administration of the Plan is vested in Boards of 
Administrators, one-half elected by and representing the 
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participants, and the other half appointed by the President 
of the Company. 

The Employment Guarantee in the Incandescent Lamp 
Department for the year 1933 has been renewed, with slight 
modifications, for the year 1934. There was no cost to the 
Company for this Employment Guarantee Plan for 1933- 
The employees have accumulated $87,953 in a savings fund 
(which is a part of the Plan) during the three years it has 
been in operation. This fund has been placed in trust. 

CHARLES A. COFFIN FOUNDATION 

The Committee representing the American Institute of 
Electrical Engineers, the Society for the Promotion of 
Engineering Education, and the National Academy of 
Sciences awarded Charles A. Coffin Fellowships to nine 
graduates of American colleges who desired to carry on 
post-graduate research work and who needed and were 
found worthy of assistance. Since the creation of the Founda¬ 
tion, eighty-nine fellowships have been granted to seventy- 
two individuals (seventeen having received fellowships two 
years in succession), who have received $54,500. These 
students graduated from fifty-three different institutions (some 
having degrees from more than one), and continued their 
studies at twenty-three, the two groups of institutions being 
located in twenty-nine states and three foreign countries. 

The Advisory Committee of your Company awarded 
thirty-one Charles A. Coffin Foundation Certificates of 
Merit, accompanied by honorariums in cash, to employees 
for meritorious work and distinguished service. This group 
comprised four workmen in the shops, four tool designers 
and expert mechanics, seven foremen, thirteen engineers, 
and three members of the commercial organization. 


The report of the independent auditors, attesting to 
the correctness of the financial statements, appears on the 
following page. 

By order of the Board of Directors, 

Owen D. Young, Chairman 
Gerard Swope, President 


18 










General Electric Annual Report 


1933 


PEAT, MARWICK, MITCHELL 6c CO. 

Accountants and Auditors 
40 Exchange Place, New York, March 3, 1934 

To the Board of Directors of the 

General Electric Company, 

570 Lexington Avenue, New York City. 

Dear Sirs: 

We have made an examination of the Balance Sheet of the General 
Electric Company as at December 31, 1933, and of the Statement of Income 
and Earned Surplus for the year 1933. In connection therewith, we exam¬ 
ined or tested accounting records of the Company and other supporting 
evidence and obtained information and explanations from officers and em¬ 
ployees of the Company; we also made a general review of the accounting 
methods and of the operating and income accounts for the year, but we 
did not make a detailed audit of the transactions. 

We have confirmed the cash and securities by count and inspection or 
by certificates which we have obtained from the depositaries. The valua¬ 
tion at which the Investment in and Advances to Associated Companies 
and Miscellaneous Investments is carried, is, in our opinion, conservative. 
We have examined the accounts of the International General Electric 
Company, Incorporated, G. E. Employees Securities Corporation, General 
Electric Realty Corporation and General Electric Contracts Corporation. 
No examination has been made by us of other companies which are con¬ 
trolled through stock ownership, but Balance Sheets of these companies 
have been submitted to us. 

We have scrutinized the accounts and notes receivable and believe that 
full provision has been made for probable losses through bad and doubtful 
debts. 

Certified inventories of merchandise, work in progress, and materials 
and supplies have been submitted to us and we nave satisfied ourselves 
that these inventories have been taken in a careful manner, that ample 
allowance has been made for old or inactive stocks, and that they arc con¬ 
servatively stated on the basis of cost or market, whichever is lower. Pro¬ 
vision has also been made for probable allowances or additional expendi¬ 
tures on completed contracts. 

Expenditures capitalized in the plants accounts during the year were 
properly so chargeable as representing additions or improvements. 
Adequate provision has been made in the operating accounts for repairs, 
renewals and depreciation. 

In our opinion, based upon such examination, the accompanying Bal¬ 
ance Sheet and related Statement of Income and Earned Surplus fairly 
present, in accordance with accepted principles of accounting consistently 
maintained by the Company during the year under review, its position 
at December 31, 1933, and the results of its operations for the year. 

Yours truly, 

PEAT, MARWICK, MITCHELL & CO. 
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